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      MARKETS IN BRIEF 

 Deeper global recession 

The IMF downgraded its outlook for the coronavirus-ravaged world 

economy, projecting a significantly deeper recession and slower 

recovery than it anticipated just two months ago. The fund said 

Wednesday it now expects global gross domestic product to shrink 

4.9% this year, more than the 3% predicted in April. For 2021, the fund 

sees growth of 5.4%, down from 5.8%. Having already warned of the 

biggest slump since the Great Depression, the IMF said its increased 

pessimism reflected scarring from a larger-than-anticipated supply 

shock during the earlier lockdown, in addition to the continued hit to 

demand from social distancing and other safety measures. For 

nations struggling to control the virus spread, a longer lockdown also 

will take a toll on growth, the IMF said.  

FX & COMMODITIES LAST 1D 

EUR/$ 1.1226 -0.20% 

GBP/$ 1.2442 0.22% 

AUD /$ 0.6880 0.19% 

$/JPY 107.22 -0.14% 

$/CAD 1.3630 0.08% 

Gold $ 1764.26 0.17% 

WTI $ 37.89 -0.24% 

BRENT $ 40.20 -0.15% 

AMERICA    

DOW JONES  25445.94 -2.72% 

S&P 500 3050.33 -2.59% 

NASDAQ 9909.17 -2.19% 

EUROPE     

STXE 600  357.17 -2.78% 

CAC 40 4871.36 -2.92% 

DAX 12093.94 -3.43% 

ASIA PACIFIC     

S&P/ASX 200 5817.68 -2.48% 

NIKKEI 225 22259.79 -1.22% 

CSI 300 (China) 4138.99 0.42% 

MENA    

Saudi Arabia 7213.36 -0.71% 

Dubai 2099.21 -1.01% 

Qatar 9225.92 -0.38% 

BONDS    

U.S. 10-year 0.6675 -0.0115 

German Bund 10-yr -0.4510 -0.0110 

AU 10-year 0.8820 -0.0410 
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 Asian stocks posted their biggest drop in eight sessions, Treasury 

bonds rose and the U.S. dollar was firm as surging U.S. coronavirus 

cases and an IMF downgrade to economic projections knocked 

confidence in a recovery.  

 Oil prices slipped further on Thursday after tumbling more than 5% 

in the previous session.  

 Gold held firm, after hitting a nearly 8-year high in the last session. 

 Demand for safe European government debt rose, with 

Germany’s 10-year bund yield down. 

 U.S. stocks suffered yesterday their biggest daily percentage drop 

in almost two weeks as a surge. 

 Anxiety is likely to remain heightened ahead of US data, including 

jobless claims figures due at 15:30 LT, as well as the latest 

coronavirus numbers. Confidence could be dented by 

disappointment on either count. On top of virus concerns, 

worrying signals on the trade front and political uncertainty have 

unnerved investors.  

 British pound investors will be watching BoE chief economist Andy 

Haldane comments at 20:00 LT. Haldane argued against last 

week’s increase to the bank’s bond-buying programme.  

 



Fitch on Wednesday downgraded Canada’s sovereign rating for the first time, to “AA+” from “AAA,” citing 

deterioration of the country’s public finances in 2020 due to the pandemic. Both Standard & Poor’s and Moody’s 

give Canada a triple-A rating. Canada would run a much expanded general government deficit of 16.1% of GDP in 

2020 and emerge from recession with much higher public debt ratios. Fitch expects the coronavirus response to raise 

Canada’s consolidated gross general government debt to 115.1% of GDP in 2020, up from 88.3% of GDP in 2019. 

 U.S. targeting $3.1 billion tariffs 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 11.97 -0.25% 

SOLIDERE—B 11.99 - 

BANK OF BEIRUT 18.8 - 

BANK AUDI SAL 0.89 -8.25% 

BLOM BANK 4.62 - 

BYBLOS BANK 0.60 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.20 - 
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 Fitch cuts Canada’s rating to AA+ 

The US is weighing new tariffs on $3.1bn of exports from France, Germany, Spain and the UK, adding to an arsenal the 

Trump administration is threatening to use against Europe that could spiral into a wider transatlantic trade fight later 

this summer. The US Trade Representative wants to impose new tariffs on European exports like olives, beer, gin and 

trucks, while increasing duties on products including aircrafts, cheese and yogurt, according to a notice published 

late Tuesday evening. The statement lays out a month-long public comment period ending July 26.  

 First DAX member to fail 

Wirecard said on Thursday it was filing for insolvency after disclosing a $2.1bn financial hole in its accounts, becoming 

the first sitting member of Germany's blue-chip share index to go out of business. Shares were suspended by the 

before the news. They have lost more than 90% since auditor EY refused to sign off on the 2019 accounts last week, 

leading to the resignation of long-time CEO Markus Braun. Wirecard said in a two-that its new management had 

decided to apply for insolvency at a Munich court "due to impending insolvency and over-indebtedness". 

The US dollar edged higher on Thursday as factors ranging from rising trade tensions to fears of a second wave of 

coronavirus fuelled demand for safe-haven currencies. The dollar index advanced 0.12% to 97.264 but remained 

below a 2020 high of near 103 in late March. The euro retreated to $1.1227. A resurgence of COVID-19 cases from the 

US to Kyrgyzstan fuelled fresh fears that the V-shaped economic recovery expected by the market was in jeopardy. 

The International Monetary Fund slashed its 2020 global output forecasts further, predicting more damage from the 

pandemic than it had previously expected. Also souring the mood was news that Washington is considering 

changing tariff rates for various European products as part of the trading partners’ aircraft dispute. 

Canada's dollar weakened to a 10-day low versus the US dollar after it became the first country to lose its AAA rating 

as a result of coronavirus-fuelled government spending. 

 



Commodity currencies, which had been supported by a rally in oil and commodity prices, also fell. The Australian 

dollar edged lower after the nation reported the biggest one-day spike in cases in two months. However, it managed 

to recover to trade higher at $0.6880. Victoria state recorded 33 cases in the past 24 hours to Thursday morning, while 

neighboring New South Wales had four cases. Australia’s yield curve bull flattens as a resurgence of coronavirus 

infections in the US and Europe spurs demand for haven assets. NZ dollar rose after finishing down 1.3% on 

Wednesday, after the Reserve Bank said it’s open to further stimulus if required. RBNZ’s removal of explicit forward 

guidance to keep official cash rate unchanged until 2021 is paving way for more rate cuts. The nation posted a 

trade surplus of NZ$1.25b in May vs est. NZ$1.29b. 

Gold held firm on Thursday, after hitting a nearly eight-year high in the last session, as an upsurge in global 

coronavirus cases drove safe-haven buying. Spot gold was up 0.17% at $1,764.26 per ounce, in sight of the peak of 

$1,779.06 reached on Wednesday, which was its highest since October 2012. Gold, which pays no interest, tends to 

benefit when interest rates fall as this reduces the opportunity cost of holding bullion. 

Oil prices slipped further on Thursday after tumbling more than 5% in the previous session, as a record build in US 

crude inventories and a rapid resurgence in COVID-19 cases cast doubts on a recovery in fuel demand. US West 

Texas Intermediate (WTI) crude futures fell 0.24%, to $37.89 per barrel, after dropping $2.36 on Wednesday. Brent 

crude futures fell 0.15%, to $40.20 per barrel after falling $2.32 on Wednesday. A day earlier, the benchmark contract 

hit its highest price since early March, just before pandemic lockdowns and a Saudi-Russian price war slammed 

markets. Analysts, however, said the build of 1.4mn barrels was mostly due to a flotilla of Saudi cargoes booked by US 

refiners when prices slumped in March. Those shipments are due to ease soon. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

GBP—13:00 UK CBI Realized Sales -37 -50 

EUR—14:30 ECB Monetary Policy Meeting Minutes   

USD—15:30 US Initial Jobless Claims 1320k 1508k 

USD—15:30 US Final GDP QoQ -5.0% -5.0% 

USD—23:30 US Bank Stress Test Results   
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Friday: US Core PCE Price Index, US Personal Spending, US Consumer Sentiment 



CURRENCIES LAST 1D YTD 

DXY 97.264 0.12% 0.91% 

EUR/$ 1.1227 -0.20% 0.14% 

GBP/$ 1.2443 0.22% -6.12% 

AUD /$ 0.6881 0.19% -1.98% 

NZD/$ 0.6438 0.45% -4.47% 

$/JPY 107.22 -0.14% 1.32% 

$/CAD 1.3629 0.08% -4.67% 

$/CHF 0.9490 -0.08% 1.89% 

$/SEK 9.3455 0.22% 0.22% 

$/NOK 9.6656 0.00% -9.10% 

$/DKK 6.6392 -0.19% 0.37% 

$/TRY 6.8588 -0.04% -13.23% 

EUR/GBP 0.9023 0.41% -6.24% 

EUR/JPY 120.38 0.06% 1.16% 

EUR/CHF 1.0654 0.12% 1.91% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1764.32 0.17% 16.28% 

Silver Spot  $/Oz 17.61 0.64% -1.34% 

Platinum Spot  $/Oz 808.21 0.44% -16.39% 

Palladium Spot  $/Oz 1882.24 0.05% -3.30% 

COPPER $/lb 266.50 0.30% -5.48% 

WTI $/bbl 37.89 -0.24% -37.90% 

BRENT $/bbl 40.19 -0.15% -39.02% 
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 EQUITIES & BONDS 

Demand for safe European government debt rose on Thursday, with Germany’s 10-year bund yield down around 2 

bps, as Wednesday’s risk-off mood extended through the Asian session. Investors turned cautious as rising 

coronavirus cases stoked fears of a second wave of infection, the IMF slashed its global output forecasts, and the US 

flagged European products worth $3.1bn as potential targets for future tariffs. Florida, Oklahoma and South Carolina 

reported record increases in new cases on Wednesday. Germany’s benchmark 10-year Bund yield was at -0.453%, 

down 2 bps but still trading within the week’s range . Riskier Italian government debt sold off slightly, with the 10-year 

yield at 1.352%, up around 1 bps. Spanish and Portuguese yields were little changed. The spread between Germany 

and Italy’s 10-year bond yields widened by around 5 bps.  

Asian stocks posted their biggest drop in eight sessions, bonds rose and the US dollar was firm on Thursday as surging 

US coronavirus cases and an IMF downgrade to economic projections knocked confidence in a recovery. MSCI’s 

broadest index of Asia-Pacific shares outside Japan fell 0.7%, Tokyo’s Nikkei slumped 1.1% and Australia’s ASX 200 

tumbled 2.1%. US stock futures declined 0.4%, suggesting Wednesday’s Wall Street slide might have further to run. In 

Europe, however, where strong data has supported risk appetite this week, futures were only marginally in the red. 

Florida, Oklahoma and South Carolina reported record increases in new cases on Wednesday. Seven other states 

had record highs earlier in the week and Australia posted its biggest daily rise in infections in two months.  



 COMPANY NEWS HEADLINES 

 Alphabet's Google on Thursday took a step to resolving its spat with publishers, saying it would pay some media 

groups in Australia, Brazil and Germany for high-quality content and expects to do more deals with others. 

 South Korea’s finance minister on Thursday said the government plans to impose capital gains taxes on annual 

stock investment gains exceeding 20mn won ($16,587) starting 2023. 

 Italy has approved a decree offering state guarantees for a 6.3-billion euro loan to Fiat Chrysler's (FCA) Italian 

unit, the Treasury said on Wednesday, paving the way for the largest crisis loan to a European carmaker. 

 BlackBerry Ltd reported quarterly revenue below Wall Street estimates on Wednesday, as demand for its QNX 

software used in cars was hit by the COVID-19 pandemic that severely bruised the auto industry. 

 Apple Inc is set to shut seven of its retail locations in Houston, Texas again due to an increase in the number of 

novel coronavirus cases in the US, the company said Wednesday. 

 Restaurant chain Chuck E. Cheese parent CEC Entertainment filed for Chapter 11 bankruptcy on Thursday, 

making it the latest casualty of the pandemic that has crushed entertainment and leisure industries globally. 

 Italy's top insurer Generali will buy a 24.4% stake in smaller rival Cattolica Assicurazione for 300mn euros 

($337.41mn) in a deal that will boost Cattolica's finances amid the coronavirus crisis, the companies said. 

 Walt Disney Co said the reopening of theme parks and resort hotels in California will be delayed until Disneyland 

receives approval from state officials, as the state is hit by a huge spike in new coronavirus cases. 

 Qantas, Australia’s biggest airline, will cut its workforce by at least 6,000 from pre-coronavirus levels. 

 Tencent said on Thursday it had purchased Malaysian video streaming platform Iflix's "content, technology, and 

resources" in a bid to grow its presence in Southeast Asia.  
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The US stocks on Wednesday suffered their biggest daily percentage drop in almost two weeks as a surge in US 

coronavirus cases intensified fears of another round of government lockdowns and worsening economic damage. 

Nasdaq, which had registered its fifth record closing high on Tuesday, snapped an eight-day wining streak, which 

was its longest since December 2019. The session marked the biggest percentage decline for all three indexes, 

including a 2.6% drop for the S&P 500, since June 11 when the S&P fell 5.89%. Advanced economies have been 

particularly hard hit, with US output now expected to shrink 8.0%, more than two percentage points worse than the 

April forecast. Shares of US airlines, resorts and cruise operators slumped as travel was hit hard by lockdowns. Royal 

Caribbean Cruises Ltd, Norwegian Cruise Line Holdings Ltd and Wynn Resorts all tumbled along with the NYSE Arca 

Airline index. Cruise operator Carnival Corp fell 11% as it also faced a Standard & Poor’s credit rating downgrade for 

its bonds to junk status. The S&P 500 finished the session about 10% under its Feb. 19 closing record high while the Dow 

Jones Industrials was about 14% from its Feb. 12 record close. Wall Street’s fear gauge, the CBOE volatility index, 

closed 2.47 points higher at 33.84. Before Wednesday’s sell-off, a slate of better-than-feared economic reports, 

easing lockdowns and massive stimulus measures had powered the Nasdaq to an all-time high and put the 

benchmark S&P 500 on track for its best quarterly performance since 1998. The biggest decliner among the 11 major 

S&P sub-sectors was energy, down 5.5%, as crude prices slumped on news of record storage and concerns about 

demand. Utilities, down 0.9%, showed the smallest percentage decline as it is seen as a defensive sector with 

predictable revenue. Dell Technologies Inc shares jumped 8.3% after a report said the company was considering 

spinning off its roughly $50bn stake in cloud computing software maker VMware Inc. VMware rose 2.3%. 

In the MENA region, Saudi shares ended lower on Wednesday, following the kingdom's decision to bar visitors from 

abroad from the annual haj pilgrimage due to the coronavirus, while the Egyptian bourse advanced with broad-

based gains among its constituents.  

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  25445.94 -2.72% -10.84% 

S&P 500 3050.33 -2.59% -5.59% 

NASDAQ 9909.17 -2.19% 10.44% 

S&P/TSX 15294.38 -1.74% -10.37% 

EUROPE LAST 1D YTD 

STXE 600  357.17 -2.78% -14.11% 

FTSE 100 6123.69 -3.11% -18.81% 

CAC 40 4871.36 -2.92% -18.51% 

DAX 12093.94 -3.43% -8.72% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 5817.68 -2.48% -12.96% 

NIKKEI 225 22259.79 -1.22% -5.90% 

TOPIX 1561.85 -1.18% -9.27% 

CSI 300 (China) 4138.99 0.42% 1.04% 

MENA LAST 1D YTD 

Saudi Arabia 7213.36 -0.71% -14.02% 

Abu Dhabi 4329.72 0.24% -14.70% 

Dubai 2099.21 -1.01% -24.08% 

Qatar 9225.92 -0.38% -11.51% 

10-YEAR BONDS LAST 1D YTD 

U.S. 0.6675 -0.0115 -1.2500 

Germany -0.4510 -0.0110 -0.2660 

U.K. 0.1700 -0.0190 -0.6520 

Australia 0.8820 -0.0410 -0.4880 

 TOP SELECTED NEWS 
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Trump administration says Huawei, Hikvision backed by Chinese military 

(Reuters) The Trump administration has determined that top Chinese firms, including telecoms equipment giant 

Huawei Technologies and video surveillance company Hikvision, are owned or controlled by the Chinese military, 

laying the groundwork for new US financial sanctions. Washington placed Huawei and Hikvision on a trade blacklist 

last year over national security concerns and has led an international campaign to convince allies to exclude 

Huawei from their 5G networks. A Department of Defense (DOD) document listing 20 companies operating in the US 

that Washington alleges are backed by the Chinese military was first reported by Reuters. 

Bayer pays $12 billion to put Monsanto liabilities behind it 

(Bloomberg) Bayer AG agreed to spend more than $12bn to resolve thousands of US lawsuits and deal with future 

claims, taking its biggest step so far in resolving headaches the German chemical giant inherited in its acquisition of 

Monsanto Co. Agreements were reached on about 95,000 claims filed over Roundup, part of a Bayer plan to spend 

about $11bn to settle all litigation over the widely used herbicide, the company said Wednesday. Bayer also will pay 

as much as $820mn to settle toxic pollution claims and make a $400mn payment for farmers whose crops were 
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damaged by its dicamba herbicide. Taken together, the accords resolve a trio of major litigation risks that tagged 

along with Bayer’s $63bn purchase of Monsanto in 2018.  

Top Lufthansa investor backs $10 billion rescue plan 

(Bloomberg) Deutsche Lufthansa AG’s biggest stockholder said he’d vote in favor of a 9bn-euro government bailout, 

giving the rescue plan a shot of momentum on the eve of a crunch vote.bnaire Heinz Hermann Thiele told Frankfurter 

Allgemeine Zeitung that he’d support the package at Thursday’s special shareholder meeting, ending days of 

frenzied speculation about his intentions. He had earlier criticized a steep discount being granted to the German 

government on a 20% stake, and held the votes to single-handedly stop the share saleWith Thiele’s support, the state 

rescue appears likely to secure the two-thirds backing required for approval.  

Huawei loses out to Nokia, Ericsson in building Singapore’s main 5G networks 

Chinese telecommunications equipment giant Huawei lost out to Nokia and Ericsson in building Singapore’s main 5G 

networks, but may be involved in the broader ecosystem at a reduced capacity. Local telcos were given the final 

approval on Wednesday by the country’s regulator, Infocomm Media Development Authority (IMDA), to start 

building the two nationwide networks. They were provisionally selected in April and had to complete the regulatory 

process. 5G refers to the fifth generation of high-speed mobile internet that aims to provide faster data speeds and 

more bandwidth to carry growing levels of web traffic.  

Tesla plans battery manufacturing facility under project 'Roadrunner': document 

(Reuters) Tesla Inc plans to build a battery research and manufacturing facility in Fremont, California, to be operated 

around the clock, under a project dubbed Roadrunner, documents from the city government showed. The plan 

signals the US electric vehicle (EV) maker's efforts to make its own automotive batteries, EVs' most expensive 

components. Tesla, which said it currently has a "small-scale" battery manufacturing operation in Fremont, applied 

for city government approval to build an expanded battery operation. It estimated construction of the project, 

including the installation of all manufacturing equipment, can be completed in around 3 months. 

Unilever, rivals mull changes amid global backlash against skin-lightening products 

 (Reuters) Unilever is considering marketing changes to its dominant line of skin lightening creams, according to a 

company source in South Asia, even as the company and its rivals face a growing global social media backlash 

against such products. Products marketed as skin lightening have a huge market in South Asia, due to a societal 

obsession with fairer skin tones. Unilever's 'Fair & Lovely' brand dominates the market in South Asia, while similar 

products are sold by L'Oréal and Procter & Gamble.  

Austria sells second ever century bond after getting record bids 

(Bloomberg) Getting a yield of less than 1% to lock your money up for 100 years might not sound like a great deal, yet 

the rush for safety means Austria’s century bonds have nearly doubled in value so far. That’s why the nation’s sale of 

new debt that matures in 2120 garnered record orders of more than 17.7bn euros, with a coupon of 0.85%. It follows 

the success of its first century bond three years ago, which has rallied to return investors about 85% since then. The 

existing debt now yields only 0.83%, less than the rate on offer for lending to Italy’s government for just seven years.  

US crude oil refining capacity nears 19mn bpd: US EIA 

(Reuters) US crude oil refining capacity grew by nearly 1% in 2019, or 173,650 bpd to nearly 19mn bpd, a new record, 

according to a report released on Wednesday by the US Energy Information Administration (EIA). The report on 

national refining capacity was assembled from reports filed by owners of the nation’s 135 refineries. The reports were 

filed by Jan. 1, 2020. They do not take into account reduced production levels because of the COVID-19 pandemic. 

The number of total refineries was unchanged, but the number of idle plants grew by one to four, the EIA said. 

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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